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Throughout hls oÍIlctal vtstt to Mozarrbtque from September 26 to 28 Portuguese Prlme

Mtnlster, Anlbal Cavaco Sllva, was emphaüc about glvtng hls ÍIrm support to Mozambtque's
Prestdent Joaqulm Chlssano. He ürststed that he totally agreed wfth Mr Chtssano's peace
lnttlattves. T\rro tmportant subJects were broached durtng the talks: mtlttary cooperaüon and
cancellürg of part of Mozamblque's debt.

Mu,menr coopen ttton: Cavaco Stlva, who arrlved accompanled by the Chlef-of-StaÍf of the
Mozamblcan armed forces, Soareg Carnelro, came to an agneement wlth the Mozamblcans, tn
spite of problerÌrs whtch arose due to dlfferences between the leaders of Forças Populares de
I;Íbertncao fu Mqamblque (FPLM), Mszamblque's Armed Forces. Accordtng to tnformatlon
recetved by the Indlnn Ocean Newslettcr, Maputo ls gorng to found an Instttutton for Mtlttary
Admtntstratlon whose lnstructors are to be provtded by Portugal whtch has also agreed to ash for
ftnance for the ürsütute from other countrles. In adüüon, Llsbon wtll supply the ürstructors to
tratn anü-guerllla combat urüts. Thls nnal potnt, ür parttcular, sparked a few dlsapprovtng
reactlons from urlthln the F?LM.

Ecoxourc ecconns: the startfng potnt for dtscusslons was the February 1988 agreement on
Mozamblque's debt, whlch stlpulated that 25o/o of the 13O mlUton dollars whtch Mozambtque ovres
to Portugal should be converted to Joürt capttal ür companles owned by both countrles and the
remalnlrag 7596 would be rescheduled over a 2o-year pertod, wlth a lo-year grace perlod and a
four per cent lnterest rate. A quarter of the State-to-State debt was thus converted to credtts for
Portuguese tndustrlaltsts seekürg to lrwest ln Mozarnblque (about a hundred of them, forty of
whom reslde ln South Afrtca came to Mozanrblque wfth the Pdrne Mtntster). Moreover, the twenty
million dollar debt whtch Mozambtque owed to two Portuguese comparües, Transprtes Áereos
Portrtgueses and Marcont" were converted to development credlts, ln the ftrst cas€, for proJects
concernlng tourlsm, and ln the second for telecommunlcatlons.

Although thls system of debt converslon lrrto avatlable credtts tn Maputo ratsed a number of
techntcal quertes from some entrepreneurs (espectally over the lack of prectse legtslatlon), some
Portuguese ÍIrms prefer to negottate the absorptton of debts dfrectly. One such company ls
Constuçors ?ìecnÍcas whtch ls talrdng over Mozambtcan Íìrms tn the ctrrll constructlon sector.

Portugal flnally proposed to grant a loan of fourteen mtllton dollars to Mozamblque, and a
fx.Ìal agreement was stgned for Mozamblque's debt to be rescheduled. Whtle Maputo should be
generally sattsfìed \rtth thls asststance from Portugal, there ts dlsappolntment orrer the trnterest
rates, about 8ol0, whlch Portugal appltes to tts loans, üecludtag debt converslons.


