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)EU loan for Gahora Bassa
JOHÍI FBASER

BRUSSELS - The European Union has announced a
Rl60m loan Íor I project to reconnect the power lines
from tle Cabora Bassa project to SA.

The loan is being provided by the Lurembourg-based
European Invertment Bank - the EU's long-üerm Íinan-
cial institution.

The project is also being eided by the goveramentr oÍ
SA, Portugal and France.

The Cahora Bassa bydroelectric plalt was constructed
on the Zambed River ln tg?5 and is one of the largest
scbemes oÍ itr typ€ in the world.

It is capable oÍ transmitting electricty along I 400km
ot power lines to SA.

However, the political unrest in Mozamblque led to
repeated acts oÍ sabotage agsinst the lines in the 1980s
and the power supply was hnlted.

Tbe EU's aid to the projmt comes under the Lome
Convention - the trade and aid accord liúing the EU
with 70 developing nations.


